Classwork 8 – with answers

CLASSWORK 1: True or False. 
(1) You may benefit from itemizing your deductions if you paid mortgage interest and real estate taxes on your home. TRUE
(2) You cannot deduct general sales tax on your tax return. FALSE
(3) The standard mileage rate is 14 cents per mile for medical travel expenses. FALSE
(4) If you are married filing separately and your spouse itemizes his/her deductions, you too must itemize your deductions even if they are below the standard deduction. TRUE
(5) You can claim a cash charitable donation of $5 even if you do not have a receipt. FALSE
(6) Points paid by the seller are deductible by the buyer as interest. TRUE
(7) The fair market value is determined on the date of the gift. TRUE
(8) Your total medical and dental expenses must exceed 10% (or 7.5% if either you or your spouse is 65 or older) of your total income in order to take the deduction. FALSE
(9) Real estate taxes are deductible on your return when actually paid. TRUE
(10) Your total charitable contributions may have limited deductibility if they are over 10% of your AGI. FALSE
(11) You can deduct a weight loss program as a medical deduction if it is a treatment for a disease diagnosed by your doctor. TRUE
(12) Credit card interest for personal expenses is a deductible interest. FALSE
(13) Any meal costs you pay at a hospital are deductible if the principal reason you are there is to receive medical care. TRUE
(14) You can deduct what you paid for clothing in good used condition or better that you donate to a qualified charitable organization. FALSE
(15) You can deduct the mortgage interest you paid on your son’s home even if you are not legally liable for the loan. FALSE
(16) A church raffle ticket that you purchased can be deducted as a charitable donation. FALSE
(17) Health insurance premiums paid by your employer are fully deductible as a medical expense. FALSE
(18) If you refinance your home mortgage for more than the amount owed and used the additional money to purchase a car, the points paid to refinance your home mortgage are fully deductible in the year you paid them. FALSE
(19) You can deduct the full cost of a nursing home even if you reside there for personal reasons. FALSE
(20) Federal income tax is deductible on Schedule A. FALSE
(21) State tax withheld from your salary is reported to you in box 17 of Form W-2. TRUE
(22) Tuition to a nonprofit school is a deductible charitable contribution. FALSE
(23) Money given to a needy person can be deducted as a charitable contribution. FALSE
(24) In addition to your state and local income tax withholding, you can deduct on your 2013 Schedule A, any prior year’s state income tax owed that you paid in 2013. TRUE

CLASSWORK 2: 
Greg K. (SSN 033-21-8196, born 10/10/1947) and Beth M. (SSN 212-63-8338, born 12/11/1956) Smith are filing a joint return and they have no dependents. They live in Colorado City, Texas 79512 and their AGI (line 38 of Form 1040) is $44,000. Greg and Beth have no other income and they did not purchase a motor vehicle or purchase an aircraft, boat, home or home-building materials. 
They drove 1,030 miles for doctor visits. Beth does volunteer work at the church every week and she drove 250 miles for this purpose. They have written records of their automobile mileage. 
Complete their Schedule A using the following additional information.
Texas does not have a personal income tax. The local general sales tax for Colorado City is 2%. 
	Eyeglasses (Greg)
	$260 
	Root Canal (Greg)
	$425 

	Medical Insurance
	$2,550 
	Church donations
	$25/week for 50 weeks

	Prescription drugs
	$685 
	Goodwill FMV of clothes in good used condition
	$300 

	Home mortgage interest
	$4,350 
	Cash donation to a neighbor to help pay his electric bill
	$130 

	Real estate taxes
	$2,800 
	State gas tax
	$ 450 

	Over-the-counter drugs
	$150 
	Bingo at the church – cost of cards
	$500 

	Hip surgery (Beth) 
*reimbursed $2,850
	$6,000*
	
	



Assuming that their deductions were the same, would they still want to itemize if Beth had been born in 1948? 
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The State and Local General Sales Tax Deduction worksheet is contained in the 
Schedule A instructions found in Appendix A. The completed worksheet is provided 
for completeness, although not necessary to correctly complete Schedule A. 
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When both taxpayers are over 65, the standard deduction is $14,600 which is higher 
than their itemized deductions. 
 



 
 
 
Homework 1 
 
The following items are deductible on Schedule A:   



Vaccinations 
Splints 
Vasectomy  
Psychiatrist  
Orthopedic shoes 
Prenatal care 
Acupuncture  



Organ donor expenses 
Braces 
Hearing aid  
Prescription vitamins  
Special mattress for back injury  
Chiropractor  
YMCA donation 
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