Classwork 6 – with answers

CLASSWORK 1: Determine the standard deduction for the following taxpayers. Unless indicated, none of the taxpayers are blind or can be claimed as a dependent on another return:
1. Single, age 45 - $6,100 
2. Married filing jointly, ages 30 and 39 - $12,200
3. Married filing separately, age 56, spouse itemized - $0 
4. Qualifying widow with dependent child, age 39 - $12,200 
5. Single, age 69 - $7,600
6. Married filing jointly, ages 65 and 60 - $13,400
7. Married filing jointly, ages 65 and 49, one is blind - $14,600 
8. Single, age 19, earned income $6,250, dependent on parent’s return - $6,100 
9. Single, age 22, interest income $3,250, dependent on parent’s return - $1,000 
10. Married filing separately, age 35, spouse is not itemizing - $6,100 
11. Married filing separately, age 69, spouse is not itemizing - $7,300
12. Head of household, age 52, blind - $10,450 
CLASSWORK 2:  Using the Tax Tables or the Tax Computation Worksheet, determine the tax for the following taxpayers. 
  
1. Single, taxable income, $7,723 - $773 
2. Married filing separately, taxable income, $45,630 - $7,335 
3. Head of household, taxable income, $65,500 - $10,884 
4. Married filing jointly, taxable income, $120,000 - $21,857 
5. Qualifying widower, taxable income, $82,320 - $12,439 


CLASSWORK 3:  Brody K. (SSN 034-22-8196, born 10/10/1947) and Lori M. (SSN 222-73-9338, born 2/10/1963) Knowles are married and are filing a joint return. Brody is an accountant and Lori is a music director. They have one dependent, Lori’s mother, Callie M. Rivera, (SSN 234-25-5345, born 12/12/1943). Callie lived with them all year and they provided over half of her support. Callie had interest income of $3,400 and received social security benefits of $ 5,300. 
The Knowles’ live at 4343 Lucera Rd, Panama City, FL, 32401.They will take the standard deduction and they did not itemize their deductions in 2012. 
Complete their tax return using the following additional information. 
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CHAPTER 6 CLASSWORK 3

Form 1040 (2013) BRODY K & LORI M KNOWLES 034-22-8196 Page2
Tax and 38 Amount from line 37 (adjusted gross iNCOME) .. . ... .......uenumuuuiniminmeeneennnnn 38 59,400.
Credits 38a Check E You were born before January 2, 1949, D Blind.| Total boxes 1
Sandard— if: I:] Spouse was born before January 2, 1949, D Blind.| checked » 39a
Deduction | b If your spouse itemizes on a separate return or you were a dual-status alien, check here > 39b D
for— 40 Itemized deducti (from Schedule A) or your standard deduction (see left margin) . 40 13,400.
neorany 0 [ 41 Subtract line 40 from e 38 ... ... e Pz 7%,000.
gg; gfr‘ ‘E;gg il | 42 Exemptions. ifine 38 is $150,000 or less, multiply $3.900 by the number on line d. Otherwise, see instructions 42 11,700.
who can be 43 Taxable income. Subtract line 42 from line 41. If line 42 is more than line 41, enter-0- .. ... .. 43 34,300.
g:g:re'geﬁa 44 Tax(seersnctons), Checkifany flom:  a| |Form(s)8814 b[ |Formdo72 ¢[ | 44 4,256.
?nes?ru — 45  Alternative minimum tax (see instructions). Attach Form 6251 ... ... .. e 45
« All others: 4B - Add linesddand 8B o vl e e S S > 46 4,256.
Single or 47 Foreign tax credit. Attach Form 1116 ifrequired . . ... ... . .. 47
&apr;'é?eql:r'g 48  Credit for child and dependent care expenses. Attach Form 2441 | 48
49 Education credits from Form 8863, line19 ... .............. 49
Married filing 50 Retirement savings contributions credit. Attach Form 8880 ... .. 50
Bt 51  Child tax credit. Attach Schedule 8812, if required . .. ... ... . .| 51
¥idoyierh 52 Residential energy credits. Attach Form 5695 .. .. ........... 52
Head of §3  Ofher credits from Form: aD 3800 b D 8801 ¢ L| 53
's‘g'-g;é“"d- 54 Add lines 47 through 53. These are your totalcredits . .. ............................ 54 0.
: 55 Subtract line 54 from line 46. If line 54 is more than line 46, enter-0- ... ......... ... »| 6§ 4,256.
Other 56 Self-employment tax. Attach Schedule SE .. ... ... ———
Taxes 57 Unreported social security and Medicare tax from Form: al:‘ 4137 b D BHY ST 57
58 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required . . . . | 58
§9a Household employment taxes from Schedule H . ........ ... . it 59a
b First-time homebuyer credit repayment. Attach Form 5405 if required . ... ... . ........... 59b
B0 Taesiom a| |Fomesss b r Fomase0 | | Insiuctons; entercode(s) _ .. _____ 60
81 Add lines 55 through 60. This is your total tax . .. &1 4 _258.
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Payments 82 Federal income tax withheld from Forms W-2 and 1099 ... .. | 62 6,200.
—— 63 2013 estimated tax payments and amount applied from 2012 retum ... ... .| 63
gg;#y?:;e & 64a Earned incomecredit(EIC) ... .. .. ... .. ... . ... ....... | B4a
child, attach [ b Nontaxable combat pay election . . ... | 64b
Schedule EIC. | g5  Additional child tax credit. Attach Schedule 8812 . ... .. ... ... 65
66 American opportunity credit from Form 8863, line8 . .........| 66
67 Reserved ... ... .. ... ... | 87
68 Amount paid with request for extensiontofile ..............| 68
69 Excess social security and tier 1 RRTA tax withheld .. .. ... ... | 69
70 Credit for federal tax on fuels, Attach Form4136 . .......... | 70
71 CredisfomForm: a| | 2439 b [ |Resened o | aass dﬁlﬁJ 71
72 Add lines 62, 63, 648, and 65 through 71. Thesé &re your payments . . 5t w72 & Z 200.
Refund 73 Ifline 72 is more than line &1, subtract line 61 from line 72, This is the amount you overpald 73 1,944,
74a Amount of line 73 you want refunded to you. If Form 8888 is attached, check here . . . » |:| 74a 1,944,
Direct deposit? b Routing number  D{3 MM N KN > ¢ Type: [ ] Checking | | Savings
See instructions. » d Account number XXX XX XXX XXKXXXKKKK :
76  Amount of line 73 you want applied to your 2014 estimated tax » | 75 |
Amount 76 Amount you owe. Subtract line 72 from line 61. For details on how to pay, see instructions  »| 76
You Owe 77 Estimaled tax penalty (see instructions) .................... | 77 |
Third Party Do you want to allow another person to discuss this return with the IRS (see instructions) D Yes. Complete below. D No
Designee Designee's Phone Personal identification
name P no. P number (PIN) »
Sign Under penalties of perjury, | declare that | have examined this retum and hedules and stats and to the best of my knowledge and
Here belief, they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge
Jaint return? Your signature Date Your occupation Daytime phone number
Eee instructions. ACCOUNTANT
€ep a copy 5 ‘s signature. If a joint return, both tsign. |Dat 5 i ati if the IRS sent Identity Protecti
Tor your feml'ﬂs_ pouse's signal a joint return, must sign i} '.p‘ouusse:cm;‘llpREHCTOR PIN, mra:n you an ity on
here {see inst )
Paid PrintType preparer's name Preparer's signature Date Check | ] it PTIN
self-employed
Pl'eparer Firm's name B Firm's EIN »
Firm's address b Phone no.
se Unly

Form 1040 (2013)
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5 List name of payer »
Part Il ., i L:-\.\\.\.\Akokj S—
ordinary T ROBERT PIERCE | 2,150,
Dividends ----------------- i

(Seeinstructions.)y T T T T T T T T TTTTTTTToTTTT oo m oo oo m o m T m T

Note. If you
received a Form
1099-DIV or 5
substitute
statement from
abrokerage firm, @~ ~- T T - T T T T o T oo T oo oo oo oo oSS oo oo oo oo oooooooos
list the firms
name asthe e ________.
payerandenter
theordinary e
dividends shown
onthatfom. T T T TTTTTTTTTTOTTToTmTmo T oo
6 Add the amounts on line 5. Enter the total here and on Form 1040A, or Form 1040, line 9a » 6 2,150.

Note. If line 6 is over $1,500, you must complete Part Ill

You must complete this part if you (?j] had over 57,500 of taxable interest or ordinary dividends, {b) had Yes | No
Part llI a foreign account; or (c) received a distribution from, or were a grantor of, or a transferor to, a foreign trust
Foreign 7a At any time during 2013, did you have a financial interest in or signature authority over a financial account

(such as a bank account, securities account, or brokerage account) located in a foreign

Accounts country? See instructions ... ... ... ... .. ... .. N [
and If “Yes,” are you required to file FiInCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR),
Trusts formerly TD F 90-22 1 to report that financial interest or signature authority? See FInCEN Form 114 and its

instructions for filing requirements and exceptions to those requirements . .. ... .. ... ... .. ... .. ... .......
b If you are required to file FinCEN Form 114, enter the name of the foreign country where the financial account
(See instructions.) is located R >

foreign trust? If “Yes ” you may have to file Form 3520_ See instructions

U

For Paperwork Reduction Act Notice, see your tax return instructions. Schedule B (Form 1040A or 1040) 2013
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a Employee’s social secunty number

Safe, accurate,

= Visit the IRS website at
2+ file XOrrErs

f Employee's address and ZIP code

034-22-8196 OMB No. 1545-0008 FAST! Use

b Employer identification number (EIN) 1 Wages, tips. other :cmpensahmﬁedsra! income tax withheld
31-1234567 34,400.00 4,000.00

¢ Employer's name, address, and ZIP code 3 Social secunty wages 4 Social security tax withheld

34,400.00 2,132.80

SU P ER Accou NTANTS 5 Medicare wages and tips 6 Medicare tax withheld
PO BOX 1234 34,400.00 498.80
PANAMA CITY, FL 32401 7 Social security tips 8 Allocated tips

d Control number 9 10 Dependent care benefits

e Employee’s first name and initial Last name Suff.[ 11 Nonqualified plans Iza See instructions for box 12
BRODY K. KNOWLES ST T | 15 I
4343 LUCERA RD S v S v [
PANAMA CITY, FL 32401 1% Cther Y2e |

2a

15 State Employer's state ID number

16 State wages, tips, etc.

17 State income tax

18 Local wages, tips, elc.

19 Local income tax 20 Locality name

w_ Wage and Tax E D l 3
Form Statement

Copy B—To Be Filed With Employee's FEDERAL Tax Return.

This information is being furnished to the Internal Revenue Service.

Department of the Treasury—Intermnal Revenue Service
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CLASSWORK 3:  Brody K. (SSN 034-22-8196, born 10/10/1947) and Lori  M. (SSN 222-73-9338, born 2/10/1963) Knowles are married and are filing a joint  return. Brody is an accountant and Lori is a music director. They have one dependent,  Lori’s mother, Callie M. Rivera, (SSN 234-25-5345, born 12/12/1943). Callie lived  with them all year and they provided over half of her support. Callie had interest  income of $3,400 and received social security benefits of $ 5,300.    The Knowles’ live at 4343 Lucera Rd, Panama City, FL, 32401.They will take the  standard deduction and they did not itemize their deductions in 2012.    Complete their tax return using the following additional information.   
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a Employee's social security number Safe, accurate, n- &= Visit ll_'ne IRS website at
222-73-9338 OMB No. 1545-0008 FAST! Use £+ file X222

b Employer identification number (EIN} 1 Wages, tips, cther compensation 2 Federal income tax withheld
59-1234567 22,500.00 2,200.00
¢ Employer's name, address, and ZIP code 3 Social secunty wages 4 Social security tax withheld
25,000.00 1,550.00
. y .
MUSIC CI DF AMERICA 5 Medicare wages and tips 6 Medicare tax withheld
4578 BERSTEIN DR 25,000.00 362.50
JACKSONVILLE, FL 32201 7 Social security tips 8 Allocated tips
d Control number ] 10 Dependent care benefits
e Employea’s first name and initial Last name Suff.| 11 Nenqualified plans 12a See instructions for box 12
: D | 2500.00
LORI M. KNOWLES S R !
4343 LUCERARD |
PANAMA CITY, FL 32401 14 Other 120 |
12d
f Employee's address and ZIP code
15 ste  Employer's state ID number 16 State wages, tips, etc 17 State income tax 18 Local wages, tips, etc. | 19 Local income tax 20 Locality nama

]

|
Wage and Tax Department of the Treasury —Intemal Revenue Service
Form W'z Statement E D 1| 3

Copy B—To Be Filed With Employee's FEDERAL Tax Return.
This information is being furnished to the Internal Revenue Service.
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T. Robert Pierce Tax Year 2013

16 Big Bucks Lane Substitute Forms 1099

New York, NY 10020

Payer’s Federal ID Recipient’'s SSN Account Number
11-1522333 034-22-8196 23232525

Brody K. and Lori M. Knowles
4343 Lucera Rd
Panama City, FL 32401

Dividends and Distributions (1099-DIV) Total

la.
1b.
2a.
2b.
2c.
2d.

00N AW

10.
11.
12.
13.
14.

Total ordinary dividends..............oooiiiiiiiiiiiii $2,150
Qualified dividends.............ooiiiiii i
Total capital gain distributions..............c.cooeiiiiiiiiiiiiiiiiiin..
Unrecaptured section 1250 gain...........ccoceieiiiiiiiiiiiiiiiiennne.
Section 1202 ZaIN.....ovitieii et
Collectibles (28% aIN)......vueineitit et
Nontdividend distributions..............oooiiiiiiiiii,
Federal income tax withheld....................co
Investment EXPenSes. .. .o.uuevniiiii i
Foreign tax paid..........cooeiuiiiiii i
Foreign country or US pOSSESSION......vvuviiriirieieieeieenneennenns.
Cash liquidation distributions............ccooevviiiiiiiiiiiiiieieeennnne.
Noncash liquidation distributions.............c..cocvviiiiiiiiiiiiinin ..,
Exempt-interest dividends.............coooiiiiiiiiiiiiiiiii e

Interest Income (1099-INT)

VXN b W=

10
11.

12.
13.

Interest INCOME. .. ..uuiniie et $350
Early withdrawal penalty..............coooviiiiiiii e,
Interest on US Savings bonds and Treas. obligations......................
Federal income tax withheld......................
Investment EXPenSes. . ....ueeruitii i
Foreign tax paid .......c.coiuiuiiiiii i
Foreign country or US POSSESSION. ... .euueuititiiiinieiiaiieaieaneanenns
TaX-eXeMPt INTEIESt. ...\ttt ittt ettt et e ee e e eeeaeenaens
. Specified private activity bond interest.............ccoveviiiiiiiiiiiiiiannnnn
Tax-exempt bond CUSIP NO.......cviiiiiiiiiiiiic e,
N2
State Identification NO...........oiiiiiii i
State tax withheld............ooiiiii e
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T. Robert Pierce              Tax Year 2013 

16 Big Bucks Lane                       Substitute Forms 1099 

New York, NY  10020 

Payer’s Federal ID    Recipient’s SSN      Account Number 

  11-1522333        034-22-8196                         23232525 

 

Brody K. and Lori M. Knowles 

4343 Lucera Rd 

Panama City, FL 32401 

 

Dividends and Distributions (1099-DIV) 

                Total 

1a.  Total ordinary dividends……………………………………………     $2,150 

1b.  Qualified dividends…………………………………………………        

2a.  Total capital gain distributions………………………………………         

2b.  Unrecaptured section 1250 gain……………………………………. 

2c.  Section 1202 gain…………………………………………………… 

2d.  Collectibles (28% gain)..……………………………………………. 

3.    Nontdividend distributions…………………………………………..     

4.    Federal income tax withheld…………………………………………  

5.    Investment expenses………………………………………………… 

6.    Foreign tax paid……………………………………………………… 

7.    Foreign country or US possession…………………………………… 

8.    Cash liquidation distributions………………………………………… 

9.    Noncash liquidation distributions…………………………………….. 

10.  Exempt-interest dividends……………………………………………. 

11.  Specified private activity bond interest dividends…………………… 

12.  State…………………………………………………………………. 

13.  State identification number………………………………………….. 

14.  State tax withheld……………………………………………………… 

 

Interest Income (1099-INT) 

1.  Interest Income……………………………………………………..….    $350 

2.  Early withdrawal penalty………………………………………………         

3.  Interest on US Savings bonds and Treas. obligations…………………. 

4.  Federal income tax withheld…………………………………………… 

5.  Investment expenses…………………………………………………… 

6.  Foreign tax paid ………………………………….…………………….. 

7.  Foreign country or US possession……………………………………… 

8.  Tax-exempt interest……………………………………………………… 

9.  Specified private activity bond interest………………………………….. 

10. Tax-exempt bond CUSIP no……………………………………………. 

11. State…………………………………………………………………….. 

12. State Identification no………………………………………………… 

13. State tax withheld……………………………………………………… 

 

THIS IS IMPORTANT TAX INFORMATION AND IS BEING FURNISHED TO THE INTERNAL REVENUE SERVICE. IF YOU ARE REQUIRED 

TO FILE A RETURN, A NEGLIGENCE PENALTY OR OTHER SANCTION MAY BE IMPOSED ON YOU IF THIS INCOME IS TAXABLE AND 

THE IRS DETERMINES THAT IT HAS NOT BEEN REPORTED. 
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CHAPTER 6 CﬁLASSWORK 3

£ Department of the Treasury—Internal Revenue Service (99)
& 1 040 U.S. Individual Income Tax Return

OMB No. 1545-0074 IRS Use Only—Do nat write or staple in this space

For the year Jan. 1-Dec. 31, 2013, or other tax year beginning . 2013, ending .20 See separate instructions.
Your first name and initial Last name Your social security number
BRODY K EKNOWLES 034-22-819¢
Ifa jeint retumn, spouse’s first name and initial Last name Spouse's social security number
LORI M ENOWLES 222-73-9338

Home address (number and street). If you have a P.O. box, see insfructions.

4343 LUCERA RD

Apt.no Make sure the SSN(s) above
and on line 6c are correct.

City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below (see instructions). Presidential Election Campaign
P - ok s} - Check here if you, or your spouse if filing
Pa_nama Ci ty r FL 3 = 4 O l § _ _ jointly, want $3 to go to this fund. Checking
Foreign country name Foreign province/state/county Foreign postal code a box below will not change your tax or
refund. l:IYou l:lSpouse

. Single 4 Head of household (with qualifying person). (See instructions.)
If the qualifying person is a child but not your dependent, enter
this child's name here. »

Filing Status 1
2 Married filing jointly (even if only one had income)

Check only 3 Married filing separately. Enter spouse’s SSN above
one box. and full name here. » 5 D Qualifying widow(er) with dependent child
Exemptions 6a | ¥ |Yourself. If someone can claim you as a dependent, do not check box 6a C.......... 7 Boxeschecked 2
b |¥|Spouse ... ... .......... il }Noofm"dren
¢ Dependents: (2) Dependent's | (3) Dependent's fgg;f;fug};‘,:’ﬂigdrg,f e e you
(1) First name Last name social security number| relationship to you (s?em‘:nmmm) o did not live with——
CALLIE M RIVERA 234-25-5345Parent Y e on o
gergg;]?:léhnitlg fggg (see instructions)
instructions and Dependents on €c _
not entered above l
check here » D - Add numbers on
d Total number of exemptions claimed ... .. .. ... .. .. e e e . ...... linesabove M
Income 7 Wages, salaries, tips, etc. Attach Form(s)W-2 .. ... ... ... ... ... ............. 7 56, 900.
8a Taxable interest. Attach Schedule B if required . ... ... ... ... ... .. .. . .| 8a 350.
Attach Form(s) b Tax-exempt interest. Do notinclude online 8a ... .. ... S | 8b ‘ .
W-2 here. Also 9a Ordinary dividends. Attach Schedule Bifrequired .. ... . ... .. .. ... ... R 2,150.
attach Forms b Qualified dividends . .. ... e . |eb]
%-ngsri}dtax 10 Taxable refunds, credits, or oﬂsets of state and local incometaxes ....................... 10
was withheld. 11 Alimony received . ... .. i M
12 Business income or (loss). Attach Schedule C orC-EZ . 12
13 Capital gain or (loss). Attach Schedule D if required. If not required, check here ...... > |:| 13
If you did not 14 Other gains or (losses). Attach Form 4797 ... .. ... .. ... . .. ... 14
getaW-2, 15a IRA distributions =~~~ 15a b Taxable amount o 15b
see instructions. 16a Pensions and annuities . . . . . | 16a b Taxable amount . 16b
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E . . 17
18 Farmincome or (loss). Attach Schedule F ... . . . 18
19 Unemployment compensation . ... ......... .. .. e R 19
20a Social security benefits | 20a | b Taxable amount . 20b
21 Otherincome. List type and amoynt 21
22 Combine the amounts in the far right column for lines 7 through 21. This is your total income » | 22 59,400.
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